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TAX TIME and HEALTH INSURANCE COVERAGE – Overview  
3.1.2016 

The Affordable Care Act requires most people to have health insurance coverage or pay a penalty when 

they file their taxes. People may have had coverage through their employer, through Medicaid, 

Medicare or other public coverage, or by buying insurance through HealthSource RI. In 2014 only people 

who bought coverage through HSRI received a tax form showing the coverage they had. This year tax 

form 1095 was sent to most Rhode Islanders as follows: 

Type of Coverage Tax 
Form 

What to Do with the 1095 If there is an error on the 1095 

Purchased through 
HSRI 

1095A Review information for accuracy, 
including months of coverage, 
amount of tax credit received, cost 
of premium. Use information on 
1095-A to complete Tax form 8962 
and file with taxes.  

Call HSRI: 855-408-1344  

Medicaid, Medicare, 
Small Employer (fewer 
than 50 employees) 

1095-B Review for accuracy and retain.  Do 
not need to file with tax return. 

For Medicaid, call: 855-855-6128 
Contact employer  

Large employer (50+ 
employees 

1095-C Review for accuracy and retain.  Do 
not need to file with tax return 

Contact employer 

 

Some people may receive more than one 1095. For example, a family in which the children were 

enrolled in RIte Care and the parent bought coverage through HSRI received two tax forms: the 1095-A 

for the parents and the 1095-B for the children. 

By mid-February people who had Medicaid or other public coverage should have received the 1095-B in 

the mail and people who bought coverage through HSRI should have received the 1095-A.   

People who had coverage through their employer may not receive the 1095-B or C until March 31.  

People do not need to wait to receive the form to file their taxes. They can “check the box” on the tax 

return confirming they had health insurance as long as they had coverage. 

People who received the 1095-A from HSRI use the information on that form to fill out tax from 8962 

that is filed with the tax return to reconcile the tax credits the person has received and the tax credits 

the person was actually eligible for.  When the person applied for health coverage for 2015, the amount 

of the tax credit was based on what the person expected to earn during the year.  At tax time, the IRS 
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looks at how much the person actually earned and if the income was lower, the person may get a higher 

credit and if the actual income for the year was higher, the person may need to pay back some of the 

credit. 

If a person did not have health insurance coverage during 2015 s/he may need to pay a penalty.  The 

penalty for 2015 is the higher of $325/adult and $162.50/child (up to $975) or 2% of income above the 

tax filing threshold (around $10,000 for an individual).   

There are exemptions from the penalty including: a short coverage gap (2 consecutive months), 

affordability (it would cost more than 8.05% of income to buy coverage), and major life events. 

RIREACH can help people who have questions about the tax forms and exemptions from the penalty 

that is applied if the person did not have coverage for all of 2015. RIREACH can help if a person needs to 

make corrections to the 1095-A or apply for an exemption.  Call 855-747-3224. (855-RIREACH)   

Free help filing taxes is available for people with modest income and for seniors. Call 2-1-1 to find a 

local VITA site. 

 


